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high economic growth and normal functioning of the state. Moving into a new phase of development
is accompanied by the negative impact of last period - period, depending on the raw material sector.
Despite the fact that on this subject were written hundreds of articles and even developed public
policies to address the problem. we have decided to raise the topic again and offer additional way to
solve this problem.

The goal of this work is through an analysis of the raw material sector in Kazakhstan to identify
alternative ways to solve this problem, and thus make a small contribution to the development of our
republic and entering it into the world community of developed nations.

To achieve this goal we first analyze the situation of the raw material sector in Kazakhstan, then in
conclusion, we offer our alternative solutions to the problems presented.

Raw material sector in Kazakhstan

16th December 1991. Kazakhstan became independent. But with gaining independence Kazakhstan
also gained many problems of former Soviet economy. The economy of Soviet Union was planning
ecconomy but to survive Kazakhstan needed to transit its economy to the market economy. To reach
this aim government needed money. In order to maintain the economy of the country and fill the
budget with money government made efforts to attract foreign investors from abroad. And due to high
profitability foreign investors invested their money into the raw material sector, mainly to oil and gas
industry. It is enough to say that 40% of all investments to the economy of Kazakhstan are invested
into the oil and gas sector.

With the help of investors the economy of Kazakhstan began to rise. The inflation decreased, the
budget money increased due to oil dollars and production of oil and gas decreased the unemployment
in certain regions. Almost 10 years the rapid growth of our economy in amount of 8-10% growth rate
of GDP was mainly due to growth in oil and gas industry. We developed our economy, increased
competitiveness, increased the level of life of whole population and Global world talked about
Kazakhstan as a leader of Central Asian arca.

But these actions brought to the fact that our economy became dependent from oil and gas industry.
Any changes and fluctuations in oil and gas industry in the world affected whole Kazakhstan
economy. In 2000 the National Fund was introduced to decrease the dependence from oil prices, in
2003 the Innovational-industrial Strategy till 2015 was introduced in order to diversify the economy,
many other actions were made to decrease this dependence. But the fact is that today the one third of
Kazakhstan budget comes from oil and gas sector.

Thus the main part of the economy of Kazakhstan depends on oil and gas sector. Kazakhstan has 23rd
place among oil producing countries in the world and 12th among countries with oil and gas reserves.
The share of oil in total production of energy carriers in Kazakhstan is 30% and share of gas is 14%.
In Kazakhstan for today there is 169 carbohydrates fields. Among them 87 is oilficlds, 30 oil-gas
fields, 17 is gas fields.

The oil production in Kazakhstan grows from 1995 year. For example, oil with gas condensate in the
republic for 2004 amounted to 59 million 400 thousand tons, which includes growth of 15% compared
to 2005, oil extraction increased by 11.5% and amounted to 50 million 582 thousand tons. Extraction
of gas concentrate increased by 45% and reached 8 million mark 810 thousand tons, while production
of natural gas equal to 11 billion 590 million 900 thousand cub, the growth was 53%. Proven reserves
amount to 2.8 billion Kazakhstan tonnes of oil and 1.8 trillion. cu. meters of gas. Also, there are
projected - about 12 billion tons of oil and condensate and about 3 trillion. cu. meters of gas. Shelf
Caspian Sea and its coastal zone has the greatest prospects for finding oil and gas fields.

Thus, we can see the fact that nowadays the economy of Kazakhstan is mainly depends from oil and
gas sector of the country. And to solve this problem we provide very different way of solution.
Conclusion and Recommendations

In order to substantiate our decision, we wish to give you as an example the development of Japan. In
post-war years it was considered as one of the less developed countries in the world. To take into
account that for a short period of time Japan experienced Second World War, capitulation on signing
the contract banning Japan to have armed forces, occupation from the USA and explosion of 2 nuclear
bombs, very few people believed in restoration of its economy in the near future. In addition the
situation was aggravated with the fact that country had lack of natural resources and the frequency of
earthquakes. _
After 1945 Japanese economy experienced the long period of the fast growth, many experts name this
period " the Japanese economic miracle ", based on the correct organization of work, encouragement
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of the national capital (first of all corporations in s
manufactures of home appliances. the chemical industry
to preservation and augmentation of national culture a
Since the middle of 1970th years, the economy
world on volume of GDP and becomes one of th
So what to learn from Japan, the
present days?

The basic secret of this economic miracle js that the government of Japan has staked on people-
citizens of Japan. They carried extraordinary diligence of Japanese to number of advantages of the
constructed economy in a combination to a hig

gh educational level and strong traditions of mutual aid.
i.c. advantage in the field of “the human capital ".

We also come to such moment of developmen
resources. Bad development of this aspect of
considerable part of cconomy of Kazakhstan

phere of motor industry, high technologies.
). development of a facilities in a combination
nd steady economic development.

of Japan takes the second place after the USA in the
e world financial centers. _
country that is one of the most developed states in the world till

t when it is necessary o do accent on quality of human
our states has led to the present situation. in which the
_ is in a shadow, taking high places in ratings on such
parameters of the countries of the world. For this reason the level of (rusg of citizens and businessmen
in relation to the government is practically equal to zero.

For the development of “human resources “, we should change mentality of people, which has created
since Soviet times. The mentality. where mutual aid and aspiration to thc': answer to‘a question ~What ]
have made for my native land? “Instead of “*What my native Jang has made for mc'?"karc the most
important points. And the change of mentality goes smoothly with the change of genera.lion
In conclusion, we should apply more efforts for development of education because :
future of our states. And if we do not undertake the necessary steps now aqu
be in lists of the countries that need grants from world powers for normai ck
30 years. Or can we be the country which will help otherg? Ev

the youth is the
apan did before. we will
Xistence of people next 20-
erything is in oyr hands.
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