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REGIONAL INTEGRATION IN CENTRAL ASIA

Abstract. In this article are considered a role of integration of
Kazakhstan in Central Asia. Not political motives, but the strong mutually
advantageous strategy of economic development. The of positive and have to
be a basis of integration of the countries of Central Asia with the Eurasian
Economic Unionnegative factors impacting the integrationprocesses in the
region. For example, the good reasons are the following: the common historical
past, cultural affinity, ethnical roots and so on. Thereare also the obstacles in
integrationprocesses as a rivalry between Uzbekistanand Kazakhstan, disputes
among allthe states over the hydro-energy resources,the continuing building of
thenation-states in the region and others. The main advantage of new
negotiations is openness for dialogue and communication and an opportunity to
achieve notable results in integration.
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AHHOTamusA. B »5Tol cTraThe CUYUTAIOTCS POJIBI0 HHTETpPaLU
Kazaxcrana B Cpenneit Asuu. He monmutnueckue moOyXIeHHs, HO CHUJIbHAS
B3aMMHO BBITOJIHAs CTPATErHs 3KOHOMUYECKOI0 pa3BUTHs. [10J10KUTENBHBIX U
JOJDKHO OBITH OCHOBaHHME MHTEerpauuu ctpaH CpenHeil A3WM ¢ HETraTWBHBIMU
(daxTopamu EBpazniickoro 5KOHOMHYECKOT0O CO03a, BIUSAIOIIMMHU Ha IPOLECCHI
UHTETpaluu B peruoHe. Hampumep, cepbe3Hble OCHOBaHMS CIIEAYIOIIHE:
o0mias ucropuyeckas Mpouuiasi, KyJbTypHas OJU30CTh, STHUUECKHE KOPHU U
Tak janee. EcTb Takke NpemsaTcTBUs B Mpoleccax MHTErpalund  Kak
KOHKYpeHLuss Mexay Y30ekucraHoMm u KazaxcraHoM, cropamMu cpeiu Bcex
roCyapCcTB M0 THAPOIHEPreTUYECKUM pecypcaM, IMPOAODKAIOIIErocs 3AaHUs
THUYECKUX TFOCYIapCTB B PETHMOHE U Jpyrux. [ 1aBHOE MpenuMyIecTBO HOBBIX
IIEPETOBOPOB - OTKPBITOCTh JUIsl [Uajora U KOMMYHUKAallMd U BO3MO>KHOCTH
JOCTUTHYThH 3HAYUTENIbHBIX PE3yJIbTAaTOB B HHTErPAIlUU.

KuroueBrble cj10Ba: MHTErpaLus, COTPYJHUYECTBO, PECYPCHI.
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skoksk

AnHoranus. byn wMakamana KaszakcranubiH Opranblk A3uWsIaFbl
UHTETPAlMSCHIHBIH, ~ pemi  KapacTeipbuianbl.  Casicu  cebenrep — emec,
HKOHOMHMKAJIBIK J1IaMyJIbIH ©3apa THiMi cTparerusicel. OH sxoHe OpTanblK A3us
ennepiniH Eypa3usuiblk SKOHOMUKAIBIK OJAKIICH HHTETPAMsIaHybIHBIH HET131
aillMaKTarpl HHTETPaIMsUIBIK yIepicTepre acep eTeTiH Tepic (akropiap 0omybl
KepeK. MbIcaibl, j)KaKChl ce0enTep: JKaIIbl TAPUXU OTKEH, MOJICHH YKCACTHIK,
ATHUKAJIBIK TaMbIpJap >KoHE Tarbl Oackaiap. MHTerpaunusuiblK yaepicrepie
O30exkctan MeH KaszakcraH apacblHIarbl OoceKenecTiK, COHIal-ak OapIbIK
MEMJIEKETTEP/IIH THJIPOIHEPT € TUKAIIBIK pecypcTapra KaTBICTHI
KEJTICIEeYUIUTIKTEPl, OHIPAET] YJITApaliblK MEMJIEKETTEPIIH KYPBUIBICHI KOHE
Oackamapel CUSKTBI Kexepriiep Oap. JKaHa Kemicce3nepliH — HETI3Ti
apTHIKIIBUIBIFBl - JHAJOT T€H KapbIM-KATHIHACTBIH AIIBIKTBHIFBI  JKOHE
MHTETPaLUs1a MaHbI3bl HOTHKEIIepre KeTy MyMKIH/Ir.

KinT ce3aep: nnterpanus, bIHTBIMAKTACTHIK, peCypcTap.

After disintegration of the Soviet Union by her active initiators two
largest republics of the region — Kazakhstan and Uzbekistan, besides have
acted that the first attempts to it were made in 1990 by Presidents of
Kazakhstan and Uzbekistan on January 10, 1994 in Tashkent the Contract on
creation of the Common economic space between these states in which the
main directions of cooperation were defined has been signed. On January 16,
1994 Kyrgyzstan has joined him. It, according to a number of experts, also
became the real beginning of process of Central Asian integration.
Participation of the third country has led to the fact that on April 30, 1994 in of
Cholpon—Ata the Contract on creation of the Common economic space
between Uzbekistan, Kazakhstan and Kyrgyzstan has been signed The purpose
of integration of this sort is defined in the first article of the Contract.
According to her the common economic space is created for development and
implementation of joint programs for deepening of economic integration
between the Republic of Kazakhstan, the Kyrgyz Republic and the Republic of
Uzbekistan and assumes free movement of goods, services, the capitals, labor
and provides the coordinated credit and accounting, budgetary, customs and
currency policy. Originally this integration association has received the name
Central Asian Union (CAU).

The next step on the way of integration of three states was creation of
working bodies of new integration association. In 1994 Interstate council of
CA has been founded. In its structure the main working bodies in the form of
Council of prime ministers, Council of ministers of foreign affairs, the Council
of Ministers of Defense of the Republic of Kazakhstan, the Kyrgyz Republic
and the Republic of Uzbekistan have been defined. The permanent working
body of Interstate council has defined Executive committee. Coordination and
advisory, expected and analytical, information functions and also control over
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the implementation of decisions of Interstate council and its institutes have
been assigned to him. The little later, on August 5, 1994, at a meeting of heads
of states in Bishkek has founded Central Asian bank of cooperation and
development (CABCaD) with the authorized capital of 9 million US dollars. In
Bishkek on March 17, 1998 there has taken place the meeting of Council of
prime ministers of three states — Uzbekistan, Kazakhstan and Kyrgyzstan. On
him questions of creation of the international consortiums and also drafts of
intergovernmental agreements on use of hydro-electric resources of a river
basin of the Syr Darya, environmental protection and rational environmental
management, programs of cooperation in population shift, health care and
medical science have been considered. The central Asian Union — the
unrealized project of political and economic association which the president of
Kazakhstan NursultanNazarbayev has suggested to create on April 26, 2007
[1].

Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan had
to be a part of the union. Implementation of the project hasn’t come further
signing of «The contract on eternal friendship» between Kazakhstan,
Uzbekistan and Kyrgyzstan and also plans about formation of the free trade
zone. The project has been winded down due to the lack of support from the
president of Uzbekistan Islam Karimov. Not political motives, but the strong
mutually advantageous strategy of economic development have to be a basis of
integration of the countries of Central Asia with the Eurasian Economic Union.
The states of the Central Asia (CA) unite the characteristics connected with
transitivity of social and economic basis, a geographical location (lack of an
outlet to the sea) and also partly with monolevel of culture of the structure of
export reflecting their last system of managing.

The geographical location forces all countries of TsA to find an outlet
to the sea (to seaports), directing a vector of the trade and investment relations
to the north and/or the South. The solution of this question often leads to a
certain imbalance in the mutual political relations, in particular, with strategic
partners. Therefore in structure of attraction of investments into economy of
the countries of CA stability in strategic partnership with the countries
investors isn’t traced. The economy of the Central Asian states strongly differs
on the outputs. So, to Kazakhstan in 2013 67% of common regional GDP, were
the share of Uzbekistan — 16,4%, to Turkmenistan — 11,8%. It is significantly
less share of Kyrgyzstan and Tajikistan — 2,2% and 2,6% respectively.

In structure of GDP of many countries of CA agriculture and/or mining
industry prevails [2].

Table 1
Resource and export potential of the countries of Central Asia
The country Export production Hydro Reserves | Reserves
and the status energy of oil, of gas,
in the WTO resourses one billion
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one billion | million cubic
kW. tons meters
h/year
Kazakhstan Oil and oil products, gas, uranium
(member of production, copper, ferroalloys, 40,2 4000 6800
the WTO) ores iron, wheat, flour, zinc
Kyrgyzstan Inorganic chemicals, grapes, textile
(member of goods, cotton raw, copper and his
the WTO) scrap, cherry, apricots, electric 142,5 5 6
power, haricot
Turkmenistan Natural gas, bitumen oil, oils
(I didn't lubricant, yarn cotton, electric 2 300 23000
submit the power, sulfuric acid, wheat
application for
membership)
Tajikistan Aluminum and products from him,
(member of cotton-raw, nuts and fruit dried, 527 2 -
the WTO) vegetables and root crops, grapes, (53%*%) (3000%%*)
ores mineral and metal, textile
goods and clothes, the electric
power
Uzbekistan Oil and oil products, natural gas,
cotton-fiber, chemical production 15 250 5900
(observer) and plastic, ferrous and non-ferrous
metals, gold, uranium ore, food
products
In total on CA 726,7 4557 37706
The place in 8 11 2
the World

The table is made by the author on the basis of statistical these
countries of CA.

Apparently from the table, the resource capacity of the countries of CA
continues to remain rather big. Considering that these countries are focused
generally on export of raw materials and semi-finished products, huge
investments into the region for industrialization and diversification of export as
problems of a transition period, achievement of sustainable development and
increase in mutual trade are necessary.

* Top ten of commodity export in recent years
** According to preliminary estimates prospecting companies

So far in a total amount of foreign trade of Kazakhstan from the
countries of CA only Uzbekistan (2,0%), in foreign trade of Kyrgyzstan,
Tajikistan and Uzbekistan — only Kazakhstan (17,2%, 11,7% and 11,5%
respectively), and in trade relations of Turkmenistan — Tajikistan (2,3%)
prevails.
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The volume of commodity turnover of Kazakhstan with the countries of
Central Asia following the results of 2017 was more than 3,6 billion US
dollars. These statistical data show openness of our state to development of
economic and trade cooperation. As it develops with the Central Asian
countries, read in analytical material of news agency. The countries of Central
Asia are one of the first states with which Kazakhstan has established
diplomatic relations. According to the Ministry of Foreign Affairs of RK
diplomatic relations between the Republic of Kazakhstan and Turkmenistan
have been used on October 5, 1992, with the Kyrgyz Republic — on October
15, 1992, with the Republic of Uzbekistan — on November 23, 1992 and with
the Republic of Tajikistan — on January 7, 1993.

The Minister of Foreign Affairs of RK KayratAbdrakhmanov considers
that the positive tendencies observed recently in development of the region
confirm lack of unsolvable problems in the relations between the countries of
Central Asia. At the same time, Kazakhstan adheres to the principle of equality
and mutually beneficial cooperation in the relations between the states of
Central Asia [3].

The key purpose — to make Kazakhstan a pole of economic growth and
stability in the region. Joint ventures According to data of Committee on
statistics of the Ministry of national economy of RK, for March 1, 2018 in the
territory of Kazakhstan about 4,2 thousand enterprises with participation of the
Central Asian states have been registered, from them more than 2 thousand are
the operating enterprises .On dimension most the companies are small (4 138
or 99,3%), 18 averages and 10 large companies are also registered. In a country
section the greatest share of the foreign enterprises is the share of Uzbekistan:
56,6% registered and 54% of the operating companies, are the enterprises with
the Kyrgyz participation in the second place: 34,1% registered and 37,2% of
the operating companies.

The remained share (about 10%) totally is the share of the enterprises
with the Tajik and Turkmen participation. Joint ventures with the Kyrgyz,
Tajik and Uzbek participation are registered practically in all areas of
Kazakhstan, mainly in the cities of republican value. Besides, joint ventures are
distributed in border areas of RK and the countries of Central Asia. So, most
the Kazakhstan-Kyrgyz enterprises is concentrated in the Jambyl region —
22,8%; the Kazakhstan-Uzbek companies are generally registered in the
Southern Kazakhstan area — 25,5%. The enterprises with the Turkmen
participation are available only in several regions of Kazakhstan, mainly in
Almaty — 51,4%, in Mangystau Region — 20% and in Astana — 14,3%. Trade
cooperation Following the results of 2017 the volume of commodity turnover
of Kazakhstan with the countries of Central Asia was more than 3,6 billion US
dollars (export — 2,3 billion dollars, import — 1,3 billion dollars), and the
specific weight of the Central Asian states in a total amount of commodity
turnover was 4,7%. In comparison with 2016 commodity turnover of
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Kazakhstan with the countries of Central Asia has increased by 564,2 million
US dollars or for 18,5%.

In 2017 the Kazakhstan export to each of the countries of the region has
made up to 35%. According to statistical the given main trade partner of
Kazakhstan among the Central Asian states is Uzbekistan, the specific weight
of the country in a total amount of commodity turnover reaches 2,6%. In
January-December, 2017 commodity turnover between the countries has grown
by 31,2% in comparison with the same period of previous year. The volume of
trade of Kazakhstan with Kyrgyzstan and Tajikistan has reached approximately
identical values and following the results of 2017 is more than 750 million US
dollars from each of the countries. In comparison with 2016 commodity
turnover volume between the countries has grown by 13,4% and for 31,5%
respectively. At the same time Kazakhstan and Kyrgyzstan are partners in the
Eurasian Economic Union. The smallest commodity turnover is observed
between Kazakhstan and Turkmenistan — for January-December, 2017 its
volume was 99,3 million US dollars. At the same time development of trade
with Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan is one of priorities
for Kazakhstan, following the results of 2017 growth of commodity turnover
was 18,5% [4].

Besides, in Kazakhstan joint ventures are created and function — now
there are more than 4,2 thousand companies with the Kyrgyz, Tajik, Turkmen
and Uzbek participation. The countries of Central Asia have ample
opportunities in economic and trade cooperation, more than 70 million people
have high potential with the market. For Kazakhstan the Central Asian market
plays an important role — his size reaches 52 million people that practically by
3 times exceeds the population of RK. Active cooperation will promote
economic prosperity of all region in the future [5]. It should be noted that the
working advisory meeting of leaders of the Central Asian countries which has
taken place in Astana recently became a new starting point in development of
regional cooperation. Not casually on the agenda special attention has been
paid to development of economic and commercial relations between the
countries of Central Asia. «Kazakhstan always sought for close economic
cooperation with neighbors, especially with the countries of Central Asiay, -
the Head of state Nursultan Nazarbayev has told during the meeting with
leaders of the Central Asian countries. According to the research associate of
Institute of economy of the Russian Academy of Sciences Alexander
Karavayev, the advisory meeting became a considerable step towards to the
new level of regional social and economic interaction. In turn, it leads to
formation of new geopolitical and geoeconomic reality in Central Asia [6].
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FACTORS AFFECTING FINANCIAL RISK AT SMALL AND
MEDIUM ENTERPRISES IN KAZAKHSTAN

Abstract. The purpose of following research was to identify the factors that
affect financial risk in SME on the example of enterprises. The relevance of the
topic of this study was determined by the fact that modern business is
impossible without identifying risk. To achieve aim author chooses quantitative
analysis by using regression model with financial risk as dependent variable
and debt structure, solvency, performance, operation ability, capital structure as
independent variables. Considering the particularity of the small and medium-
sized enterprises, Alexander Bathory model was used to measure the size of the
financial risk. The research data of this study was based on 2016 annual reports
of 80 enterprises, which were selected from small and medium enterprises of
all cities of Kazakhstan. Regression analysis showed that solvency and
performance have positive impact on financial risk and they were the main
factors affecting financial risk.
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