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South, that demonstrates the continuance of hydraulic mission, and the upward
trend in the EKC figure, where economy moves through points A-B-D points,
are similar and indicate growth of environmental degradation.

In this study, an endeavour was made to stretch the analogy between
the industrial-reflexive modernity shift and the EKC hypothesis. This analogy
can be utilized to investigate the presence of reflexive modernity in various
economies and regions. However, the EKC should be considered as only one of
the dimensions of reflexive modernity that incorporates economic policy. To
study reflexive modernity more extensive research should be conducted.
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RENEWAL AND NEW PERSPECTIVES OF SILK ROUTES
ECONOMIC ZONE

Abstract. The building of the Silk Road economic belt is an exciting
prospect that may bring immense economic benefits to Eurasian countries.
However, the build a new and sustainable Silk Road economic belt, advancing
scientific research, reinforcing international collaboration. People today seem
to have not fully appreciated the role of the Silk Roads in terms of the benefits
it has brought to the modern economic conditions. Moreover, they have
realized the benefits that it could bring if it was to be revived today. In 2013,
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The Chinese Government proposed an ambitious economic plan called as “One
Belt One Road” initiative which among other objectives, intends to promote
infrastructural development and connectivity, and stimulate economic
integration across the Eurasian continent. Also,
key branches of this project are passing through the Kazakhstan, which
connecting China with global markets in the West. The transit corridor of
Kazakhstan is very important, in addition, the role of Kazakhstan as a key
partner of China in the investment goal. It is important for the Eurasian
Economic Union in terms of participation in this project.

Key words: «One road-one belt; western Europe-western China,
modernization of road

skskok

Anaarna. ¥iue1 JXKiGek >KOJIBIHBIH TaMybl Y3aK MEp3iMJii TEPCIeKTHBA
Oonpim Tabbutanel. Ockl k002 EBpa3uss KOHTHHEHTIHAETI enjepre YIKEeH
SKOHOMUKAJIBIK Taiga okenmyl Tuic.Anaiga, ¥ael JKiOexk >Kombl >k00achl
FBUIBIMU 3€PTTEYJEP/i JKBUDKBITY >KOHE XaJbIKAPAIBIK BIHTBIMAKTACTHIKTHI
HBIFAWTY ymriH kemeriH Tturizeni.Kazipri tamma, emimizge  ¥Yubl JKibek
KonbmeiH peni Tonblk Oaramannael. 2013 sxputel KpiTaii YkiMeTi yChIHFaH
ayKbIMJIBI JKOHOMHUKANBIK jk00a «bip xon-6ip Oenbey» pamy ycCTiHIE,
COHBIMEH KaTtap Eypasusi KypiabIFbIHIaFbl SJKOHOMUKAIBIK JKaFIali/Ibl TaMBITYFa
yneciH turizmi. KasakCTaHHBIH TpPaH3UTTIK peil eTe MaHb3ABl OO
tabbutaabl. Enimizain  Herisri opinTeci KpITaihk MemiekeTi OCbl  k00aHBI
WHBECTHUIMSUIBIK cajla TYPFBICBIHIA KapacThIpbil, Eypasusiablk DKOHOMUKAIBIK
Opnak ennepi PJKOHOMHUKAHBIH ©3apa THIMJI JaMyblHa MYMKIHAIK Oepei.

KinT ce3nep: «bip xomn - 6ip 6enbdey», 6ateic-Eypomna-6atsic-KpiTaid,
YKOJIIAP/IBIH KAHFBIPYHI.

skeksk

AnHoTranus. Pazsurne Bemunkoro IllenkoBoro myTu sBIseTCA
JOJITOCPOYHON NEPCIEKTUBOM, KOTOpas MOKET TMPUHECTH OTPOMHBIE
OPKOHOMHUYECKHE BBITOJBI CTpaHaM EBpasmiickoro koHTuHeHTa. OgHaKoO,
CO3JJaHME HOBOI'O U YCTOWYMBOI'O SKOHOMUYECKOTO mnosica «llleakoBbIi MyTh»,
NPEICTaBIsIeT  MPOJABIKEHWE  HAyYHBIX  HCCICNOBAHUM,  YKpEIUICHHE
MEXIYHApOAHOTO COTpyaHH4YecTBa. Ha ceromHsmHuii 1eHb, JIOJU B MOJHOU
Mepe oueHund poab Bemukoro Illenxosoro Ilyrm B mnane pasBuTus
skoHomMuku. B 2013 romy Kuraiickoe IIpaBUTEnbCTBO —MPEIIOKHUIO
aMOWIIMO3HBIN SKOHOMHUYECKUN TTPOeKT «OUH MOsC - OJTHA I0POray, KOTOpas
COJICHCTBYET Pa3BUTHUIO UHPPACTPYKTYPHl U CTUMYJIHUPYET SKOHOMHYECKYIO
uHTerpanuuo Ha EBpasuiickom konTuHeHTe. UYepez Kazaxcran mnpoxonsr
KIIIOYEBBIE BETKU 3TOTO MPOEKTa, KOTOpble coenuHsAoT KuTail ¢ pplHKaMu Ha
3amane. U tpansutHas ponp KaszaxcraHa 3mech O4eHb BaKHA, KPOME TOTO,
posb Kazaxcrana kak kirodeBoro naptHepa Kurtas B MHBECTHUIIMOHHOU cdepe
OueHb BaXKHA U Juiss EBpasuiickoro JkoHomuueckoro Coro3a ¢ TOUYKH 3pPCHHUS
y4acTusi B ’TOM IIPOEKTE.
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KuarwueBsbie cioBa: «OauH mosc - ogHa gopora, 3anagHas EBpoma -
3anaaHbiid Kurait, MmoepHu3anus 10por.

Introduction

In ancient Eurasian countries, in ancient period; people from one
country, or dynasty, used to trade goods with other through the use of different
trade routes which now is famously referred to as Silk routes. This trades and
routes not only helped to enhance ancient economy and in turn enhance the
quality of living among people but also succeeded in exchanging social norms,
values and culture from one society to another. Hence, it has played a great role
in shaping up what we have today as modern civilization. People today seem to
have not fully appreciated the role of the Silk Roads in terms of the benefits it
has brought to the modern economic conditions. Moreover, they have not
realized the benefits that it could bring if it was to be revived today.

In 2013, The Chinese Government proposed an ambitious economic plan
called as “One Belt One Road” initiative which among other objectives,
intends to promote infrastructural development and connectivity, and stimulate
economic integration across the Eurasian continent. The initiative includes
“Silk Road Economic Belt” and «21st Century Maritime Silk Road» which are
expected to feature prominently in China’s 13th Five-Year Plan, which will run
from 2016 to 2020 and guide national investment strategy throughout that
period. The details released so far by China’s official media outlets show the
«Belt» as a planned network of overland road and rail routes, oil and natural
gas pipelines, and other infrastructure projects that will stretch from Xi’an in
central China, through Central Asia, and ultimately reach as far as Moscow,
Rotterdam, and Venice. Perhaps awkwardly named, the “Road” is its maritime
equivalent: a network of planned port and other coastal infrastructure projects
that dot the map from South and Southeast Asia to East Africa and the northern
Mediterranean Sea. The new Belt and Road plan, jointly released by the NDRC
and the Ministries of Foreign Affairs and Commerce, highlights that the scope
of the initiative will extend well beyond infrastructure construction.. The
concept was formally adopted by the Third Plenary Session of the 18th Central
Committee of the Communist Party of China (CPC) in November 2013. In
March 2015 the Minister of Foreign Affairs of China declared that country’s
key focus in 2015 is an all-round progress in the "Belt and Road" initiative that
is aimed at catalyzing the revitalization of the Eurasian continent as a whole. It
was the State News Agency Xinhua that has provided some more details on the
parameters of the idea, including a map of the Silk Road Economic Belt and
21st Century Maritime Silk Road [1].

The first section of this essay is meant to describe what the Silk Road
essentially is, and set to answer the questions regarding the beginning of the
routes, its cultural context and affects it had on the ancient societies
economically and geo-politically. It is also meant to act as a background guide
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to understand how trades and economies were being handled which then helps
to place it in the context of modern economic conditions of Silk roads. The
second section delves into the condition of modern silk roads; the initiatives
taken by Chinese Government to revive silk routes and open up economic
corridors. Furthermore, it describes the economical implication of the
initiatives, geopolitical situations and its consequences on the world economics
and politics. It also talks upon the comparisons of modern silk routes to the
ancient one

The third and concluding section turns its sights on the effect the modern
Silk Road has on the Central Asia; especially Kazakhstan. It serves to debate as
to whether the modern silk routes would bring prosperity to the economic
condition of the country similar to that of the effects of Ancient Silk Road had
on the then civilizations. Based on this, an analysis is provided of whether or
not the revival of the Silk Routes could possibly bring positivity to the Central
Asian economy. The work is a result of heavy research and analysis on
secondary sources such as novels, articles, analysis and essays regarding Silk
routes. This research work serves to answer what current initiatives of revival
Silk Road would mean to the world economy and political situation today.

Discussions

Globalization, in its earliest phases, started right from the first
movement of people out of Africa into other parts of the world. This historical
process gradually picked up speed in later period with the emergence and
growth of trade and supply routes in different parts of the world and in
different periods. The commercial network of trails and roads, rivers and sea
routes, has grown larger and more intricate since time unknown playing a
crucial role the emergence of today's world, the world of global trade.

In the history of 'ancient globalization' the growing integration of
economies and societies around the world of antiquity, the most important
trade route was the Silk Road, a transcontinental trade route that linked Europe
and Asia thousands of years ago and long before the advent of the Global
Economy of our era an incredibly extensive trade network that extended from
China through Java, India, Persia, Egypt, Somalia, Arabia till it reached
Southern Europe.

The Silk Road extended 8000 km, connected 3 continents, and it
bustled with activity for more than 1000 years. But the significance of this
trade route in the history of human civilization is much more than these facts
signify. The Silk Road bridged almost all the major civilizations in the world of
its age and played a catalyst role in the development of some of the greatest
civilizations of the ancient world. Egypt, China, India, Persia, Arabia,
Byzantium and Rome civilizations which helped to lay the foundations for the
modern world in several respect. The Silk Road created a 'global marketplace'
for the first time in human history a marketplace that successfully spread
different cultural ideas, beliefs, and lifestyles across East and West, North and
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South to 'globalize' the world. Besides serving as the conduit or goods, the Silk
Road was a super highway of its age for the transmission of cultures,
knowledge and ideas [2].

In 2013 during visits to Kazakhstan and Indonesia, respectively
President Xi of China unveiled an initiative called “Belt and Road” hoping to
revitalize the ancient Silk Road by developing a «21st century Maritime Silk
Road» and «an overland Silk Road Economic Belt» that would connect Central
China with Eurasia and East Africa via opening of different economic
corridors, railroads, highway and sea ports. The President describes his vision
as «Chinese Dream», which is «to develop both hard and soft connectivity
between Eurasia and African nations through increased investment in trans-
national transportation infrastructure and regional political cooperation» [3].

This is said to be achieved by promoting more trade and cross-border
investment among China and her neighbors, China hopes to achieve «win-win»
cooperation by generating better economic growth in the region. One Belt, One
Road will be a sweeping initiative that covers most of the world. The discourse
surrounding One Belt, One Road has predominately focused on the economic
strategies and business opportunities associated with it. Officials and
academics both Western and Chinese alike find convergence on a variety of
Chinese strategic interests underlying OBOR, which include helping to fill
Asia’s $800 billion USD infrastructure gap, internationalizing the Renminbi,
and relieving China’s problem of industrial overcapacity. Hence, it seems that
this is more a symbolic portrayal than a factual interpretation. Ongoing and
planned projects will focus on the development of a wide array of assets,
including ports, roads, railways, airports, power plants, oil and gas pipelines
and refineries, and Free Trade Zones, etc., as well as a supporting IT, telecom
and financial infrastructure. According to financial auditing till date, the
equivalent amount of around US $250 billion has been tracked in projects that
have either been built already, recently started construction or have been
agreed on and signed in relation to BnR. Some of the core elements of the BnR
initiative; which to be specific is to focus on infrastructure investments in
underdeveloped Western China and Central Asia, are far from new and long
predate the public announcements in 2013 [4].

However, the Belt and Road initiatives is a bundle of all ongoing and
planned efforts — such as the China-Pakistan Economic Corridor (CPEC) and
the Bangladesh-China-India-Myanmar Corridor (BCIM) — under one unifying
framework. The overwhelming parts B&R initiative is motivated by and
dependent upon both long-term political and economical factors. The idea of
‘connectivity’ along two main routes, and the investments that will go into it, is
intended to be an effective and integrated way to stimulate trade and exports
with China’s neighbors, increase export demand for Chinese capacity (e.g.
construction and engineering capacity), help internationalize the Chinese
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currency Rimini and create goodwill amongst its many neighboring countries
[5].

Some examples of the investment that will be possibly see the light
following the framework of the OBOR initiative are the plans for roads and
pipelines across Pakistan and Burma; the construction of harbors in countries
like Sri Lanka, or Bangladesh; or the establishment of freight rail link from the
central-western city of Chongqing through the north-western province of
Xinjiang, to central Asia and Europe; and many others. China’s prevision is to
spend nearly $1trn of government money and lift the value of its trade with 40
countries to $2.5trn within a decade [10]. It’s the biggest act of economic
diplomacy since the Marshall Plan, the US-led reconstruction of Europe after
the World War II. The Belt and Road initiative in its full extent is set to reflect
China’s outbound focus in three directions: West which consists of West
China, Central Asia, the Middle East and part of Europe, East which consists of
Southeast Asian countries and South which consists of South Asian and North
African countries. Few of the various reasons Eurasia and Southeast Asia will
be given priority respectively is due to the proximity to Western China
abundance of natural resources and need for greater regional stability and the
importance of the trade with China. It is expected that the Maritime route will
be developed later, in part because China has a limited comparative advantage
in establishing sea routes and is facing opposition from many different
countries due to the position it has taken in the South Chinese Sea over
disputed areas [9].

However, the initiative of the President Xi is not the first time that a
country has proposed in order to revive the ancient Silk Road that would make
possible the first important and continuative relations between the different
Eurasian civilizations. Japan, in 1988, started to talk about the Silk Road
diplomacy as a way to increase its presence in Central Asia. In 2011, during an
official visit to India, the then US State Secretary and the 45TH Presidential
nominee Hillary Clinton came with the proposal of a «New Silk Road». India
itself has shown interest in acquiring more influence towards the other
countries on the coasts of the Indian Ocean, with the “Mausam Project”
launched in 2014. The Kremlin has worked in the last decades to develop its
own integration plan, the Eurasian Economic Union (EEU). But also less
powerful states, like Kazakhstan or Korea, have presented similar projects. But
only China seems to be able to capture the real interests of its neighboring
countries and realize its design: in fact, its first aim is to create a development-
oriented community, in which all its partners are impatient to share China’s
development dividends [6].

Without any doubt the «New Silk Economic Belt» and «the 21st
Maritime Silk Road» will have the potential to change the global geopolitical
scenario in its entirety, however, it also can have a fundamental role in the
development of the economies of many countries that at the moment have
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strong difficulties in providing decent life conditions to their citizens. In fact,
the ideal route of the «One Belt, One Road» project involves poor regions that
have seen in the announcement made by the Chinese government that they
hope to share the benefits of its colossal economic growth of the last decades.
This initiative can really be an opportunity to reduce the economical
differences that currently exist between the different areas of Asian continent,
in particular between the countries located in Central Asia, and the coastal
states of the South-East Asia. Another important point in favor of the new
Chinese action is that the countries in the region appear satisfied of this source
of investment that seem apparently unlimited, and most important, free from
political domination intentions. This is why in Central Asia at the moment is
preferable an intervention in the area led by China, than by Russia or European
Union, always seen as possible conquerors [7].

Not only states, but also private companies are interested in the
advantages they can receive from their participation to the «One Belt, One
Road». To gain the biggest benefits from all the projects that will be started in
the framework of the OBOR will be in particular infrastructure construction
companies, building materials producers and construction machinery
companies. Moreover, with linking up unconnected road sections and
removing transport bottlenecks, the connectivity in the entire region will be
considerably improved, with a consequent facilitation of trade and any sort of
exchange.

Connectivity: The road Europe-Russia-Kazakhstan-China-the shortest
route from China to Europe, with a minimum number of participating countries
and, hence, and borders.

Development and reconstruction of international transit corridor
«Western Europe-Western China» will significantly reduce the time of cargo
delivery from China to Europe and further. The average time for a sea vessel is
30-35 days, with the use of the prospective corridor; the time would be reduced
to 10-12 days which is a great benefit in many different terms.

This process will eventually decrease the production of goods and
services, investment in manufacturing of agro-based machineries, equipments,
mining sector and many more aspects. There are many significant benefits of
the investment project that brings about massive integration in economic,
social and also in terms of urban connectivity. The total time for goods being
transported from China to Europe and vice versa is practically reduced. The
larger number of goods being transported thorough the Kazakh route would be
profitable to the economy in terms of turnover or goods in transit. It also means
that the infrastructure in the corridor route increases with the increase in quality
transportation of goods with ease and free of hassles. With better transportation
facilities and infrastructure, the rate of accidents in Kazakhstan would decrease
gradually. The rate of road accidents in Kazakhstan city in 10 years is high,
with the increasing number of vehicles in the cities and the poor quality of road
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surface enhanced the problem more. However, with the new project the death
rates and the cost incurred due to accidents is expected to reduce with suitable
infrastructure being developed.

There are two main benefits of the Kazakhstan international transit
corridor; firstly the economic benefit lies in the revenue generated by the
transit goods, the turnover growth through the Republic of Kazakhstan
contributing to the national income. Secondly the death records would be
reduced in the route eventually aiding to the economic continuity [8].

Conclusion

The renewal and new perspective of Silk Routes economic zone cannot
be viewed in isolation; it is connected to the ancient route that was prevalent,
the changing socio political construct of our societies and civilization has
added much more complexities and opportunities at the same time. The
paradigm shift in the global scenario has brought us to a critical juncture where
we stand with an immense possibility of economic and cultural integration
leading us to prosperity and harmony but at the same time economic
competition has contradictory approaches to these visionary projects. The
formation of international bodies lending billions of dollars to countries and
investing a lot in infrastructure development and ‘connectivity’ has the ability
to invest in sustainable projects that can aid to the aim of regional integration
and national development of different stakeholders. With international support
and mutual cooperation, the aim of China in contributing to design the future of
trade, foreign relation and social life of people, is not a China Dream anymore,
it has become a reality. The relationship between independent sovereign
nations also tends to develop positively with the help of trade relations and by
utilization of different tracks do diplomacy. It would not be incorrect to say
that the chances of conflict and confrontation would be there in presence of
economic relationship with different countries, in those terms, it is bringing
countries and people closer.

However, environmental concerns are a grave issue that needs to be
addressed before the initiation of projects. Security issues are very important to
consider as it might spark many different provoking situations. The leader of
the project and the participating countries should be prepared for such
situations.
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INNOVATION DEVELOPMENT IN AGRICULTURAL INDUSTRY
OF KAZAKHSTAN.

Abstract. The article discusses about of influences of innovative
processes on increasingcompetitiveness agricultural sector in order to ensure
the efficiency of agricultural production and food security of the country.
Innovative processes allow everywhere continues innovateproduction on the
basis of mastering the achievements of science and technology. However, at
present time, the agricultural sector in Kazakhstan is characterized by low labor
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