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REGIONAL INTEGRATION IN A GLOBALIZATION CONTEXT

Abstract: This article discusses about the Regional integration in a
globalization context. Regional integration is often viewed as a way to support
development and economic growth in developing countries through the related
with it benefits to trade and welfare. Proper attention was paid to the
etymology of the theory “regional integration” in economical and political
objectives. Tried to explain the importance of regional integration. In addition,
examines levels of integration, gives characteristics to each of them. By graph
explains the level of them. Also, was explained relationship and difference
between regional integration and globalization. The paper describes the main
characteristics and phases of this worldwide actual and successful unification
of the integrity process.
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union, political union, macroeconomic, microeconomic.
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Anparna. byn wmakamama JKahanmany KOHTEKCIHAETI  ©HIPIIK
UHTErpamys Typaibl OasHIanaabl. OHIpIIK HHTErpanus KeOiHece, JaMyIIbl
eJIJIep apachlH/Ia cay/Aa-CaTThIK JKacay apKbLIbl TEK SKOHOMUKAIBIK JKaFIailbIH
JKaKcapTy YIIIH FaHa €CeM, COHBIMEH KaTap OJIEYMETTIK KarJailblH KeTepi
YIIiH KapacThIPbUIAIbl. «OHIPIIK HHTETPAU) TCOPHUSICHIHBIH SKOHOMHUKAIBIK
JKOHE casCH >KaFblHAaH TUTI3ETIH ocepl TONBIKTall TAKbUIAHFAH JKOHE Oy
TEOPHSIHBIH MaHBI3bUIBIFEI amblIFad. OChIFaH KOCa, MHTETPAIUs MPOIIECiHIH
Op IHeHreiiH rpaduKTepre cajia apKbUIBI KOPCETIM, TOJBIKTal TalKbUIaMa
JKacalblHFaH. bBykimonmemaik wHTerpamusi OIpJIeCTIKTEpl MbIcal peTIHIE
KOepceTiin, OyI MmporeciHiH OoNlamiakTa 9p AaMYIIbl elepre JIeTeH THUTi3ep
ocepi aimteurad. CoHBIMEH KaTap, >kahaHAaHy MEH OHIPJIIK HMHTETparus
OarbITTapBIHBIH ~ YKCACTBIFBI ~ MEH  allbIpMAIBUIBIKTAPhl  KOPCETUITeH.
bassnmamama ockl MaHBI3BI JKOHE TAOBICTHI MHTETPAIUSIIBIK MPOCIHIH 0acThl
OarbITTaphl MeH (ha3ajapblH TONBIKTAN alllbI AUTHUIFaH.

KinT ce3aep: eHipiik unterparus, »kahanmaany, 0ipiry, 5JKOHOMHKAJIBIK
OipiecTik, cascu 0ipyecTiK, MUKPOIKOHOMHUKA, MAKPOIKOHOMHKA.

*kk

AHHoTamusi. B »Toil cTaThe paccMaTpuBaeTCsi CyTh PErMOHAIBLHOM
HHTCrpaliiid B KOHTCKCTC rn06am/13au1m. I[OJDKHOG BHHUMAHHC GBIJ'IO YACIICHO
OCHOBHOIl TEOpUU «PETHOHAJIbHOW MHTETpalMu» B OSKOHOMHYECKHX U
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MOJINTHYECKUX TeJsIX. B Bume TaOiauIel MOKa3aH YPOBEHb KaXKIOW CTYIEHU
WHTETPAINK U JIaHa XapakTepucTuka. OOBICHICTCS BAXKHOCTh HHTETPALIUN IS
SKOHOMHUKH CTpaH-y4yacTHHUKOB. OrmpeneneHa CBs3b U PANTHUHE MEKTY
perMoHajbHON UMHTErpanue u riaodanuzanuei. Bompoc 00 wuHTErpamuu
SIBJISICTCSI OJTHAM U3 KJTFOYEBBIX BOTIPOCOB O TOM, KaKHE TIEPEMEHBI TIPOUCXOIAT
B COBPEMEHHOM MHpE, KaKhe TEHJCHIUU OTKPBLIBAIOTCS B IKOHOMUYECKOM,
COITMATHHO-TIONIMTHYECKON M JAPYyrux cdepax dYeroBeYeCKOro ObITHsA. UeTko
JaH aHaIW3 T[OJIOXKHUTENBHBIX ¥ HETaTUBHBIX BIMSHUA TEOPUH IS
SKOHOMHUYECKOW W TMOJUTUYECKON HANpaBJIECHHOCTU. B cTaThe OMHMCHIBAIOTCS
OCHOBHBIE XapaKTEPUCTUKHU U ITAIBI 3TOT0 BCEMUPHO 3HAYMMOTO U yCIIEITHOTO
BH/Ia TIPOIIeCCa IIETOCTHOCTH.

KiaroueBble cioBa: peruoHanbHas WHTErpanus, Tiobanu3amnus,
00beIMHEHNE, PKOHOMUYECKOE OOBEeIMHEHHE, ITOJUTHYECKOe OOBEAUHEHUE,
MaKpPOIKOHOMHKA, MUKPOIKOHOMHUKA.

One of the key processes of the world economy in XXI century is a
progressing globalization.

Attitude to globalization as specialists and all the inhabitants of our
planet vary ambiguous sometimes diametrically opposite. This is related to
different points of view on the consequences of globalization processes; where
one part of people sees a serious threat to the world economic system, while
another part of people see means of further economic progress. Undoubtedly,
effects of globalization can give positive and also negative characteristics, but
there is no alternative.

In a simple word, globalization is a process during the course of which
the world is transformed into a unified system. Globalization is a relevant topic
for though, the discussion about it has not yet stopped, but on the contrary
increased. Globalization implies integration economics, culture, politics and
religion spheres, but the most sensational — globalization of the economy.

Unification of spaces in one zone and unlimited movements in its
information resources, capital, labor, goods and services, development,
strengthening and interaction of social institutions — it is the world economic
globalization.

Globalization also has advantages and disadvantages (Table 1) [1] .

Table 1

Globalization — is strengthening of integration connection between
different people and states
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Advantages: Disadvantages:
e [eads to  development of|e Not always focused of
economics; development of domestic productions;
e Provides greater tolerance; e Dictates rules which more
e Implements a modern technology to | favorable rules to more developed
improve production capacity. countries;
¢ Global problems.

There have different ideas of scientists and specialists about
globalization and regional integration. One part of scientists say, that regional
integration is influence to speed up globalization. Then the purpose of
integration is to assist access to the weal of globalization.

It is necessary to remember that although first economic groups were
established in 50™ of the XX century, as massively the phenomenon it become
only since at the beginning of the 90"

And the reason of this is the beginning of 80" process of globalization
which is related with the conversion of the interrelated national economies into
a holistic system to a single economic organism with the production and sales
structure of the global financial system and the information network “Internet”.

Famous Swedish political scientist Bjorn Hettne defines the ratio of
regionalism and globalization like this: “Regionalism is one way to cope with
the global transformation, since most countries lack of forces and resources in
order to overcome these problems at the national level”. [2. p.5]

In general, regional integration and globalization are similar — these are
links of one and same processes of internationalization of economic life and
they are closely cooperate.

Regional integration — is one of the most important directions of
development of the modern world. Virtually, there are no more states, which
are not been involved in one or another integration associations. Increases
number of integration groups and its kinds; European Union, CIS, NAFTA,
APEC, ASEAN, ECOWAS. Process of integration are affected absolutely all
regions of the world, starts from Europe and ending with Africa. It means that,
creations of regional integration associations are reasonable. It is accompanied
by a number of advantages and acquisitions for those countries that are
involved in this case.

Globalization is carried out, when foreign economic relation of country
are oriented to its own and neighboring regions. On the base of regionalization,
international economic integration is developing. At economic integration,
develops more closely and stable economic relations between states. [3]

For a start it seems necessary to point out that integration is primarily
process of convergence of states.

Here we can see a question: why integration exactly within a region
becomes so important for the country?
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Indeed, the question of regional integration is especially relevant today.
States suffer the growing impact of globalization, which blocs their ability to
influence economic, financial, natural processes affects to countries and
populations.

There is happening of growing interdependence of countries and it is
very important not to be left out of the integration processes, so as not to be get
lost in the background of growing developed countries and be able to remain
competitive, and in some cases, national sovereignty.

Naturally, creating or entering into some kind of integration
associations, every state in the first place aims to solve some their own
problems, trying to achieve the realization of their interests. So, what kind of
interest there can be?

Economical:

¢ Gain new market for domestic production;

e Reduce or eliminate national barriers in order to attract foreign
investment;

¢ Be able to use cheaper resources of its partners in the integration;

¢ Increase the trade volume by reducing costs of transport.

And it is only some positive aspects of regional integration trends in the
economy.

There also have non-economic interests. For example, regional
integration allows establishing more friendly relations with neighboring
countries, to build confidence between the participants, to increase cooperation
in the political and social sphere, in the sphere of science, culture, the
environment and security. It sets certain standards for the production of goods,
labor conditions and nature conservation. Otherwise, these areas would be
unaffected by individual government.

Also, regional integration helps to strengthen its international position,
since union of countries — this is certainly a powerful player on the world stage
then a separate state. [4]

However, to have positive results in regional integration not enough
have only aspiration to cooperation. It is necessary and important to have some
common features and development direction. Talking about regionalism
processes permissible when block aspiring to the unification of states has
certain conditions: natural geographical boundaries, regional security
institutions and high levels of organized cooperation in the cultural, political,
economical and military spheres, finally, the existence of common values.

States by unification, goes to the highest level, they get new high value,
which will be hard to get alone. A good sample of this phenomenon is the
European Union and European currency. Today, the euro is more stable and
prestige in international level than the previous national currencies taken
together. [5]

But integration is not always positive and is not for everyone.
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According to Russian geopolitics Dergachov V.A., one of the
disadvantages of regional integration is generally considered the possibility of
violations of trade relations with other not member countries. [6]

The main disadvantage of integration is partial loss of national
sovereignty. When the level of integration increases, the country is forced to
make concessions on the issue of its independence.

If states refuse to move to a new, high level of integration, of course,
the latter accepts the negative trends that have hindered further development.
[7]

Developments of integration processes in the world have two ways:

e Macro level

e Micro level (enterprise, firm, corporation and etc.)

Grade of integration consists of seven steps:

e Free Trading Area
Customs Union
Common Market
Economic Union
Political Union

They are differing by degree in unification of economical politics. The
highest is completed economic integration of polity. (Table 2) [8]
Table 2

Economic Integration

High Political Union
Economic Union
Common Market
Customs Union
Free Trading Area

Low

Free Trading Area is the type of international integration when member
countries are reduce custom duties, taxes and fees.

Customs Union is agreement between two or more countries to cancel
custom duties on trade between them. Customs Union is also provides
formation of “Common Customs Territory”.

Common Market is the form of economical integration of states which
allows free movement of goods, works and services, and also to factors of
production — capital, labor resources — across the borders who are members of
common market.
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Economic Union is one kind of economical integration of states with
following characteristics:

e Abolition of customs duties on trading between member states

e The existence of agreements of free movement of goods, works and
services

e The existence of agreement on harmonization of fiscal and monetary
policy

Political Union is full political and economical integration of two or
more countries, which allows to move and to develop like integrally formed.
For example, we can say about the USA in result of integration 13 countries.

Here it is possible to identify the main results of regional integration:

e Synchronization processes of economic and social development of
countries, rapprochement macroeconomic indicators of economic
development;

e Growth of GDP and productivity labor;

¢ Increase the scale of production and reducing costs;

e Formation of regional trade markets. [9. p.3]

Today all states in the world involved to integration process.

The simple conclusion is that the Integration strengthens position of
developing countries. Developing countries are interested in integration
because cooperation helps them to use the benefits of industrial specialization
and opens them access to natural wealth and to other economical resources.

Integration unification of developing states is operating for the sake of
common goals with varying degrees of efficiency. Integrated countries protect
their interests in relation with strong partners, to conform that individually can
none of the States.
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